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“The European brewing sector has resilience,
remains a global leader and has a very positive
impact on the European economy. However,
the global economic downturn, coupled with
rapidly increasing taxes on beer, has had a
detrimental effect on the contribution beer
makes to the economy. Nevertheless, with the
right support from governments and policy
makers, the brewing sector can play a leading
role in the economic recovery that is of such
fundamental importance to us all.”

Alberto Da Ponte
President of The Brewers of Europe

The current report is the fourth edition of the economic
impact research undertaken by Ernst & Young and
Regioplan following publications in January 2006,
September 2009 and March 2011.

©
=
2
o
a
>
o)
c
ke
@
o}
]

7~

REGIOPLAN
The Brewers of Europe © Published September 2011 y Presenting a September 2011 report PoLICY RESEARCH The Brewers of Europe



Importance of brewing to the
EU economy

» The EU remains one of the major beer producing
territories in the world. Its 3,638 breweries produce
383 million hectolitres of beer a year.

» Over 2 million jobs in the EU can be attributed
to the production and sale of beer, representing
approximately 1% of all jobs in Europe.

» Total beer sales in 2010 amounted to 106 billion
Euros, including VAT, which represents 0.42%
of the GDP of the EU.

» The value added by the brewing sector is estimated
to be 50 billion Euros.

» Government revenues due to beer benefited by
a total of 50.6 billion Euros in 2010.

However, the brewing sector has felt the effects of the
global economic situation with a decrease in consumption
and subsequent reduction both in production and the
number of jobs. This has been felt most acutely in the
Eastern and Central European countries.

The brewing sector needs support

The overall contribution of beer to the EU economy
has decreased by 10% since 2008.

This fall is not only driven by the recent global
economic downturn, but also by other trends
shaping the beer market, including:

» An increasing tax burden.

» Higher raw materials prices.

» Decreasing beer consumption per capita.

» A growing shift from the hospitality sector towards
retail and home consumption.

These trends tend to lead to less value-added and
lower government revenues generated per litre of beer
consumed, with knock-on effects also on the numbers
of jobs generated.

The brewing sector is starting to show some signs of
recovery. However, it is essential that appropriate support
is provided by governments and policy makers in order
to allow the sector to take a leading role in Europe’s
economic recovery.



